Economic Choices for Sustainable Growth in an Age of Political Uncertainty

1. What Does Government Have to Do with the Economy’s Basic Functions?

A. Neuroscience and Our Framing of Decisions Under Risk – Rationality and irrationality in economic decisions – The evolution of behavioral economics and behavioral finance

B. Basic Functions of an Economy – i. Static and dynamic efficiency of scarce resource allocation; ii. Self-interest and social welfare  
C. Economic Functions of Government – i. Institutional foundations for market functions; ii. Tools for an efficient allocation of resources; iii. Macroeconomic stabilization and growth; iv. Equitable outcomes from market allocations; iv. Choices for managing externalities
2. Tools for Macroeconomic Stabilization and Growth

A. Monetary Policy – Institutions for financial management – the Federal Reserve (1913- ); Federal credit institutions; Policy definitions of money – M2, M3, Bitcoin and beyond.
B. Fiscal Policy – Congress and the Structure and Operation of Fiscal Policy – The Employment Act of 1946; Roles of the U.S. Treasury and the Federal Reserve
C. Macroeconomic Indicators – Per Capita Real GDP, Debt to GDP Ratio, Unemployment Rate, Federal Funds Rate, Inflation Rate, the Misery Index – Do these or any other macroeconomic indicators have any bearing on how households and firms make decisions, and on how government chooses policy alternatives?

D. Macroeconomic issues reviewed – 1. The 2007 recession; 2. Too Big To Fail; 3. Economic stabilization and growth; 4. International Trade in 2018 – China, the EU, NAFTA

3. The Role of Microeconomic Institutions for Macroeconomic Stabilization and Growth

A. Market Failure versus Government Failure – i. Externalities revisited; ii. Rent-seeking behavior; iii. Monitoring and Evaluation of Institutional Decisions Under Risk
B.
Microeconomic dynamics – mergers and acquisitions, the digital economy, the geek economy, crowd-funding, IPO’s; AT&T-Time Warner; Comcast-Fox; Climate change dynamics; 
B. Microeconomic Foundations for Macroeconomic Stabilization and Growth – i. Property rights defined and allocated; ii. Independence of a judicial system and the rule of law; iii. Asset bubbles in the presence of asymmetric information
C.
Microeconomic issues: 1. Health care; 2. Immigration; 3. Regulation – the banking system, the internet.
4. What Reforms Should We Consider for a Sustainable Economic Future?

A. Separating Politics from Economics – Rational boundaries for economics and politics?
B. Institutional Foundations for Managing Risk – the State as Ultimate Risk Bearer; Tools for managing risk; the Persistence of Adverse Selection and Moral Hazard; 
C. Beyond Rhetorical Framing of Economic Choices for Sustainable Growth – the elusive quest for rational public discourse in framing economic choices
D. Reforming political institutions – Abolish the Electoral College?; Rank Preference Voting; Term Limits for the House and Senate?; Mandates for Special Elections.  Political legitimacy redux. 
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