
Advances in Psychology Inform 
Economics and Political Science 



Attitudes Toward Risk 

How we respond to risk depends on our physiological 
endowment and psychological attitudes 



What’s Rationality Got to Do With It? 



Our Neurological Endowment 



Neurological Wiring Shapes Our Decisions 



Neuroscience Provides Insights into Decisions 



Decisions Can Be Rational With Limited Government 



Yet Myopia and Informational Asymmetry Can Lead To Chaos 



However, We May Be More “Primitive” and Irrational Than We 
Wish to Acknowledge 



Can Markets Aggregate Consistent Preferences that Lead 
to Rational Outcomes? 



States and Markets May Display Irrational Behavior in the 
Presence of Informational Asymmetries 



Common Axioms May Fail to Produce Democratic Majority Outcomes 



Common Biases in Decision-Making 



Under any System We may Stumble into Non-democratic 
Outcomes. Irrational Choices in Both Markets and In 

States May Drive This Process 



Does the Presence of Irrational Decision-Making Lead to the 
Breakdown of Democratic Institutions? 



Elitism and Equality Still Populate Political Discourse 



And they are with us still 



One Result is Political Divisions That Democratic 
Institutions May Not Be Capable of Resolving 


